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Overview of the US Market

Wall Street traders has paused a record-breaking rally on September 16, 2025, as solid retail sales data
tempered expectations for aggressive Federal Reserve rate cuts. The S&P 500 slipped 0.13% to 6,606.76,
the Nasdaq Composite fell 0.07% to 22,333.96, and the Dow Jones Industrial Average dropped 0.27% to
45,757.90. Energy led sectors with a 1.73% gain amid supply disruption fears, while utilities lagged at -
1.81%. Actives included Opendoor Technologies down 6.06% on high volume, BigBear.ai up 16.70%, and
Snap rising 3.75%.

Retail sales rose 0.6% in August, beating estimates of 0.2% and signaling resilient consumer spending
despite labor market concerns. Industrial production edged up 0.1%, against forecasts of a 0.1% decline.
The data fueled debate over the Fed's impending move, with markets pricing in a 25 basis-point cut on
September 17, though some speculate on 50 basis points to support jobs. President Trump filed a $15
billion defamation suit against The New York Times, and TikTok's US operations neared acquisition by a
consortium including Oracle.

Treasury Secretary Scott Bessent expressed disappointment in trade talks over China's Nvidia antitrust
ruling, while adding the US and China may extend tariff discussions. Strategists at Morgan Stanley noted
consumer strength as positive for growth but potentially limiting Fed easing. Bank of America surveys
showed fund managers overweight equities at a net 28%, with improved growth optimism. Citadel
Securities warned of near-term turbulence from valuations and seasonal volatility, but sees Al spending
lifting stocks into year-end.

Overview of the Australian Market

Australian shares ended higher on September 16, 2025, buoyed by gains in energy and resources sectors
amid positive developments in uranium and iron ore markets. The S&P/ASX 200 rose 0.28% to 8,877.7,
while the broader All Ordinaries climbed 0.33% to 9,151.2. Energy led the sectors with a 0.94% increase,
driven by uranium stocks surging on news of a US-UK agreement to accelerate nuclear power approvals
and plans to boost US uranium stockpiles. Bannerman Energy jumped 11.6%, Deep Yellow 9.2%, and
Nexgen Energy 8.7%. Resources also advanced 0.8%, with iron ore majors BHP up 0.5%, Rio Tinto 1.9%, and
Fortescue 1.1% supporting the move.

Small caps showed strength, particularly in mining, with advancers outpacing decliners 184 to 88 in the ASX
300. Top gainers included Sunrise Energy Metals up 29.9% on a US EXIM letter of interest, Avita Medical
28.5% following CE Mark approval, and Race Oncology 27.8% on a breakthrough IP discovery. On the
downside, Falcon Metals fell 18.2% after mixed drill results, and LTR Pharma dropped 13.0%. Health care
lagged with a 0.33% decline, weighed by CSL slipping 1.3% on a $760 million investment in Dutch biotech
VarmX.

The market's modest gains came ahead of key data releases, including August employment figures due
Thursday, where economists expect 21,000 jobs added and unemployment steady at 4.2%. Traders are
also eyeing the Federal Reserve's rate decision overnight, which could influence global sentiment. The
AUD/USD edged down 0.07% to 0.6665, reflecting caution amid US data strength.
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Overview of the US Bond Market

Bond traders trimmed bets on aggressive Federal Reserve easing following strong retail sales on
September 16, 2025, with Treasuries edging higher in a solid 20-year sale. The 2-year yield fell 3 basis
points to 3.51%, the 10-year held steady at 4.03%, and the 30-year was little changed at 4.65%. Gains were
led by shorter maturities as markets fully priced a quarter-point Fed cut on September 17, with projections
for six cuts over the next year hinging on labor data.

Blending macro commentary, the 0.6% retail sales advance indicates consumer health not yet impacted by
job softness, per TradeStation, reducing longer-term dovish hopes. Initial jobless claims Thursday are
forecast at 240,000, while Philly Fed index at 2.5 could affirm industrial stability. JPMorgan surveys showed
net long positions shrink to two-month lows, reflecting less bullishness amid Trump pressure on Powell
and potential dissents. Asset managers pared longs by $23.5 million per basis point, concentrated in 5-year
and bond contracts, as deals with Europe and Japan ease uncertainty, bolstering views for higher rates
longer.

Overview of the Australian Bond Market

Australian government bonds saw yields decline modestly on September 16, 2025, as traders positioned
ahead of the Federal Reserve's decision and local data. The 2-year vyield fell 4 basis points to 3.36%, the 5-
year dropped 4 basis points to 3.64%, the 10-year slid 5 basis points to 4.22%, and the 15-year eased 4
basis points to 4.58%. The moves reflected caution amid global rate cut expectations, with the composite
leading index for August due Tuesday potentially signaling economic momentum.

Macro views blended with bond trading suggest resilience in consumer sectors, as US retail sales topped
forecasts, supporting a soft-landing narrative that could cap aggressive easing. Yet, with Australian
employment data Thursday eyed for 21,000 job gains and steady 4.2% unemployment, any labor weakness
might pressure the RBA toward cuts later in the year. Dealers anticipate steady auction sizes in coming
months, aligning with April guidance, as tariff truce talks with China offer one option for a 90-day
extension per Bessent.
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About YieldReport - Your Income Advantage

YieldReport is Australia's leading online investor platform on interest rate markets and yield investments.
YieldReport provides research, data, advice, news review and insights on what's shaping the yield curve
and fixed income markets. It also provides a great source of reference for pricing and performance data on
yield focused investment opportunities including cash, term deposits, and government and semi-
government bonds, managed funds, ETFs, corporate bonds, floating rate notes and hybrids. YieldReport
insights and analyses are designed to help anyone capital allocation or investment selection — whether it
be their own or whether they sit on a finance committee, board etc. — to make informed decisions about
where interest rates are going and to have access to the best rates and latest performance data available
on yield-oriented investments.

Explore more via the website - www.yieldreport.com.au. Find daily updates on social media platforms such
as LinkedIn and Twitter.
For inquiries, please contact contact@yieldreport.com.au or call 0408 266 713.

YieldReport — Interest Rates &Yield Investment Data & Research
Level 2, Suite 208

33 Lexington Drive

Bella Vista NSW 2153

Disclaimer

The material contained in this document is for general information purposes only. It is not intended as an
offer or a solicitation for the purchase and/or sale of any security, derivative, index, or financial
instrument, nor is it an advice or a recommendation to enter any transaction. No allowance has been
made for transaction costs or management fees, which would reduce investment performance. Actual
results may differ from reported performance. Past performance is no guarantee for future performance.

This material is based on information that is reliable, but Foresight Analytics makes this information
available on an “as is” basis without a duty to update, make warranties, express or implied, regarding the
accuracy of the information contained herein. The information contained in this material should not be
acted upon without obtaining advice from a licensed investment professional. Errors may exist in data
acquired from third party vendors, & in coding related to statistical analyses.

Foresight Analytics disclaims any & all expresses or implied warranties, including, but not limited to, any
warranties of merchantability, suitability or fitness for a particular purpose or use. This communication
reflects our quantitative insights as of the date of this communication & will not necessarily be updated as
views or information change. All opinions expressed herein are subject to change without notice.
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