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Overview of the US Market

Wall Street rallied sharply on October 13, 2025, as easing trade tensions between the US and China,
coupled with cooling Middle East conflicts, boosted investor confidence. The S&P 500 surged 1.6% in its
best session since May, extending a bull market that marked its third anniversary over the weekend. The
Nasdaqg Composite climbed 2.2%, driven by a nearly 5% jump in chipmakers, while the Dow Jones Industrial
Average rose 1.3%. Broadcom soared about 10% after signing a multiyear deal with OpenAl for custom
chips and networking equipment, underscoring continued enthusiasm for artificial intelligence. Other
notable movers included Beyond Meat, which tumbled on a debt swap announcement, and Keurig Dr
Pepper, which jumped on reports of a stake by Starboard Value.

The rebound followed Friday's rout, with traders embracing a buy-the-dip strategy amid signals of ongoing
US-China negotiations and President Trump's Middle East visit to celebrate the Gaza ceasefire. Bull
markets reaching their fourth year have historically averaged 12.8% gains, according to LPL Financial,
supported by economic growth and the Federal Reserve's rate-cutting cycle. However, risks linger with
earnings season kicking off Tuesday, including big banks, and potential volatility if Al spending or trade
tensions disappoint.

Treasury Secretary Scott Bessent expressed optimism that staff-level US-China talks would continue this
week, potentially paving the way for a Trump-Xi meeting, though he noted the ball is in Beijing's court after
recent rare-earth curbs. With inflation under control despite tariffs, strategists at UBS and Ameriprise see
pullbacks as buying opportunities, though RBC warns of a pause if third-quarter profits fade.

Overview of the Australian Market

Australian shares slumped on October 13, 2025, amid renewed US-China trade tensions that heightened
global growth concerns and pressured tech valuations. The S&P/ASX 200 dropped 0.84% to close at
8,882.8, with the All Ordinaries shedding 0.87%. Ten of eleven sectors declined, led by information
technology down 2% and health care off 1.2%, while real estate eked out a marginal 0.02% gain. Critical
minerals and gold stocks provided some offset, with Toro Energy surging 38.5% on an acquisition
announcement and Cobalt Blue Holdings up 36.4% amid sector strength.

The selloff followed China's rare-earth export controls, seen as retaliation, prompting investors to reassess
trade risks despite US signals of openness to deals. ANZ bucked the trend among big banks, rising 3.3% to a
decade high on cost-cutting plans, while NAB and CBA fell over 1.8%. Treasury Wine Estates plunged 15%
after scrapping guidance due to tough conditions. Gold miners like Northern Star (up 1.6%) benefited from
spot gold hitting $4,078 an ounce on safe-haven flows.

With US-China posturing in focus, markets eye this week's data for clues on resilience, including Australia's
employment figures Wednesday forecasting 20,000 job gains and a 4.3% unemployment rate, alongside
composite leading index Tuesday.
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Overview of the US Bond Market

Bond trading was subdued on October 13, 2025, with the US market closed for Columbus Day, leading to
minimal movement in Treasury futures and the 10-year yield holding steady around 4.03%. Longer-dated
yields saw slight adjustments, with the 30-year at 4.62%, as investors weighed the resilience of the bull
market against upcoming economic data that could influence Federal Reserve policy.

The dollar's 0.2% gain reflected risk-on sentiment from equity rebounds, but macro uncertainties persist,
including potential tariff escalations if US-China talks stall. Bessent indicated staff-level meetings this week
could address rare-earth exemptions and export controls, with all options open ahead of the Trump-Xi
summit. Analysts at Nomura suggest both sides have incentives to avoid derailing negotiations, given
China's export strength and US farmer pressures.

Looking ahead, this week's data releases could sway rate expectations, with retail sales and housing starts
due Thursday, potentially signaling consumer and economic health. Philly Fed business index and import
prices follow Wednesday, while non-farm payrolls on Sunday may test labor market stability amid
forecasts of 50,000 job gains and a steady 4.3% unemployment rate. Bond traders have trimmed long
positions in recent weeks, per JPMorgan surveys, with asset managers paring net longs across tenors by a
combined equivalent of $23.5 million per basis point in prior data, reflecting caution on valuations and Fed
dissent risks. Dealers expect steady coupon auction sizes for August-October, aligning with April guidance,
as the economy dodges recession signals.

Overview of the Australian Bond Market

Australian government bond yields edged lower on October 13, 2025, with the 10-year yield down 8 basis
points to 4.28%, tracking risk aversion from equity declines and US-China frictions. The 2-year yield fell to
3.46%, while the 15-year dipped to 4.61%, as traders sought havens amid trade uncertainty.

Macro pressures mounted with China's stance on rare-earth curbs potentially blunting tariff impacts,
though Beijing's export surge to a six-month high bolsters its leverage. Locally, the Aussie dollar rose 0.78%
to 0.6525 against the US dollar, but broader sentiment remains cautious ahead of RBA September minutes
Tuesday and labor data Wednesday, which could influence rate cut bets if unemployment ticks up.
Investors anticipate steady policy amid inflation control, with pullbacks seen as opportunities if
fundamentals hold, per strategists, though earnings volatility and Al outlooks pose near-term risks.
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About YieldReport - Your Income Advantage

YieldReport is Australia's leading online investor platform on interest rate markets and yield investments.
YieldReport provides research, data, advice, news review and insights on what's shaping the yield curve
and fixed income markets. It also provides a great source of reference for pricing and performance data on
yield focused investment opportunities including cash, term deposits, and government and semi-
government bonds, managed funds, ETFs, corporate bonds, floating rate notes and hybrids. YieldReport
insights and analyses are designed to help anyone capital allocation or investment selection — whether it
be their own or whether they sit on a finance committee, board etc. — to make informed decisions about
where interest rates are going and to have access to the best rates and latest performance data available
on yield-oriented investments.

Explore more via the website - www.yieldreport.com.au. Find daily updates on social media platforms such
as LinkedIn and Twitter.
For inquiries, please contact contact@yieldreport.com.au or call 0408 266 713.

YieldReport — Interest Rates &Yield Investment Data & Research
Level 2, Suite 208

33 Lexington Drive

Bella Vista NSW 2153

Disclaimer

The material contained in this document is for general information purposes only. It is not intended as an
offer or a solicitation for the purchase and/or sale of any security, derivative, index, or financial
instrument, nor is it an advice or a recommendation to enter any transaction. No allowance has been
made for transaction costs or management fees, which would reduce investment performance. Actual
results may differ from reported performance. Past performance is no guarantee for future performance.

This material is based on information that is reliable, but Foresight Analytics makes this information
available on an “as is” basis without a duty to update, make warranties, express or implied, regarding the
accuracy of the information contained herein. The information contained in this material should not be
acted upon without obtaining advice from a licensed investment professional. Errors may exist in data
acquired from third party vendors, & in coding related to statistical analyses.

Foresight Analytics disclaims any & all expresses or implied warranties, including, but not limited to, any
warranties of merchantability, suitability or fitness for a particular purpose or use. This communication
reflects our quantitative insights as of the date of this communication & will not necessarily be updated as
views or information change. All opinions expressed herein are subject to change without notice.
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