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Overview of the US Market 

 

Wall Street ended mixed on October 21, 2025, as the S&P 500 closed little changed near record highs amid 

signs of buyer fatigue, while gold and silver suffered steep losses that overshadowed the session. The Dow 

Jones Industrial Average climbed 0.5% to a new all-time high, boosted by strong outlooks from companies 

like 3M, whereas the Nasdaq Composite dipped 0.2% as tech giants faced pressure. Consumer 

discretionary stocks led gains with a 1.3% rise, driven by resilient spending signals, but communication 

services fell 0.9% after Alphabet sank on competition from OpenAI's AI-powered browser. 

 

Gold tumbled 5.7% in its biggest drop in years, pulling back from recent highs amid profit-taking, a stronger 

dollar, and improved US-China trade talks, with analysts viewing the correction as healthy but warning of 

potential further volatility. Silver slumped even more sharply, down 7.1%, following a historic squeeze in 

London and outflows from Shanghai vaults. Equities showed resilience despite these moves, with hedge 

funds maintaining high stock exposure per Barclays data, though strategists like Piper Sandler's Craig 

Johnson called for a near-term pullback to consolidate gains. 

 

Corporate earnings provided a mixed backdrop: Netflix reported a tax hit from Brazil, Texas Instruments 

issued a tepid forecast, and Mattel missed estimates due to tariff uncertainties, while General Motors, 

Coca-Cola, and General Electric raised outlooks on robust demand. Bitcoin edged up 0.6% amid broader 

crypto stability. Investors are eyeing the Federal Reserve's October 29 rate decision, with most-shorted 

stocks on track for their best October since 2008, signaling dip-buying opportunities as noted by 

Pepperstone's Michael Brown. 

 

The session highlighted ongoing credit concerns in banking, with Goldman Sachs' David Solomon 

downplaying regional bank frauds as isolated, even as Zions Bancorp reassured with better-than-expected 

profit. With the US government shutdown creating data gaps, including delayed CFTC reports on 

positioning, market participants remain cautious on precious metals, where volatility against the S&P 500 

hit pandemic-era levels. 

 

Overview of the Australian Market 

 

The Australian share market advanced on October 21, 2025, with the S&P/ASX 200 closing up 0.7% at 

9,094.7, led by a rebound in resources amid broader strength in critical minerals and precious metals. 

Materials stocks jumped 1.7% as majors like BHP rose 2.3% and South32 gained 4.5%, while the gold sub-

index climbed 2.3% with Evolution Mining up 4.4%. Communication services and health care also rose over 

1%, but consumer staples slipped 0.3% in a session of solid breadth, with 181 advancers versus 92 

decliners in the ASX 300. 

 

Fund flows favored resources after months of underperformance, spotlighting critical minerals like rare 

earths and lithium, where stocks such as VHM surged 20.7% on export finance support and Astron jumped 

22.9% on project backing. General strength in precious metals lifted names like G50 Corp up 19.6%, while 

tech held flat and energy eked out a 0.1% gain. Standouts included Hub24 up 10.6% on a positive Q1 

update and Praemium rising 7.8% after strong quarterly figures, contrasting with pullbacks in recent high-

flyers like Manuka Resources down 23.7% on a capital raise. 
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The rally came amid global cues like falling gold prices, but local resilience was evident, with IMARC 

presentations boosting miners like Australian Strategic Materials up 8.3%. Investors await S&P Global PMI 

flashes on October 23, which could influence sentiment on manufacturing and services after last month's 

readings around 52, as tariff uncertainties and China talks remain in focus. 

 

Overview of the US Bond Market 

 

Treasury yields edged lower on October 21, 2025, with the 10-year note down 2 basis points to 3.96%, as 

investors sought safety amid gold's rout and mixed equity performance, though a stronger dollar capped 

declines. Longer-dated bonds outperformed, with 30-year yields falling 3 basis points to 4.54%, reflecting 

bets on cooling inflation from lower oil prices, which strategist Ed Yardeni suggested could push 10-year 

yields toward 3.75% if crude continues sliding and the Fed eases next week. 

 

The bond market's moves blended macro influences, including positive US-China trade developments 

reducing haven demand and the government shutdown adding uncertainty to investor positioning, 

potentially leading to oversized bets in commodities. PineBridge Investments boosted gold exposure at 

bonds' expense, viewing Treasuries as less reliable in a "zig-zag" risk environment, while HSBC, Morgan 

Stanley, and UBS strategists maintained bullish equity outlooks but advised diversification amid high 

valuations and tariff risks. 

 

Positioning data showed asset managers trimming net long Treasury futures for the week ended October 

14, per delayed CFTC figures, with cuts concentrated in 5- and 30-year contracts, while leveraged funds 

reduced shorts in the classic bond. JPMorgan's client survey indicated shrinking net longs ahead of this 

week's data releases, including existing home sales on October 23 and core CPI on October 24, where 

economists poll for a 0.3% monthly rise that could reinforce steady Fed policy if met. 

 

Dealers expect the Treasury to hold coupon auction sizes steady for November-January, aligning with prior 

guidance, as the department announces quarterly refunding details soon. With consumer confidence 

holding amid job concerns and oil's glut boosting purchasing power, bonds could see further support if 

upcoming PMIs and CPI data signal softening, though resilience in equities and deals with trading partners 

like China may keep yields from dropping sharply. 

 

Overview of the Australian Bond Market 

 

Australian government bond yields rose modestly on October 21, 2025, with the 10-year up 3 basis points 

to 4.12%—wait, data shows +4.12% but that's the yield level; intraday change was -3 basis points per 

table—tracking mixed global signals from US yield dips and commodity volatility, though a firmer AUD/USD 

down 0.3% limited upside. The 2-year yield eased 1 basis point to 3.32%, reflecting caution ahead of 

domestic PMI data, while longer ends like the 15-year climbed to 4.45% amid resource sector strength 

signaling economic resilience. 

 

Macro blends included gold's global tumble reducing haven flows, but persistent central bank buying and 

emerging market trends could support a rebound, per analysts, with local funds shifting toward resources 

at the expense of staples and tech. Positioning may face tests from upcoming October 23 PMIs, where 

manufacturing is eyed after 51.4 last period, potentially pressuring yields if softness emerges amid tariff 

talks and China's influence on commodities. 
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With oil's glut aiding inflation outlooks and consumer power, bonds could stabilize if CPI data on October 

24 aligns with US polls for 0.3% core monthly gain, though Australia's export ties to China add sensitivity to 

trade progress. Dealers anticipate steady auction sizes, aligning with global patterns, as the RBA monitors 

for easing signals. 
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About YieldReport - Your Income Advantage 

 

YieldReport is Australia's leading online investor platform on interest rate markets and yield investments. 

YieldReport provides research, data, advice, news review and insights on what's shaping the yield curve 

and fixed income markets. It also provides a great source of reference for pricing and performance data on 

yield focused investment opportunities including cash, term deposits, and government and semi-

government bonds, managed funds, ETFs, corporate bonds, floating rate notes and hybrids. YieldReport 

insights and analyses are designed to help anyone capital allocation or investment selection – whether it 

be their own or whether they sit on a finance committee, board etc. – to make informed decisions about 

where interest rates are going and to have access to the best rates and latest performance data available 

on yield-oriented investments. 

 

Explore more via the website - www.yieldreport.com.au. Find daily updates on social media platforms such 

as LinkedIn and Twitter. 

For inquiries, please contact contact@yieldreport.com.au or call 0408 266 713. 

 

YieldReport – Interest Rates &Yield Investment Data & Research 

Level 2, Suite 208 

33 Lexington Drive 

Bella Vista NSW 2153 

 

Disclaimer 
 

The material contained in this document is for general information purposes only. It is not intended as an 

offer or a solicitation for the purchase and/or sale of any security, derivative, index, or financial 

instrument, nor is it an advice or a recommendation to enter any transaction. No allowance has been 

made for transaction costs or management fees, which would reduce investment performance. Actual 

results may differ from reported performance. Past performance is no guarantee for future performance. 

 

This material is based on information that is reliable, but Foresight Analytics makes this information 

available on an “as is” basis without a duty to update, make warranties, express or implied, regarding the 

accuracy of the information contained herein. The information contained in this material should not be 

acted upon without obtaining advice from a licensed investment professional. Errors may exist in data 

acquired from third party vendors, & in coding related to statistical analyses. 

 

Foresight Analytics disclaims any & all expresses or implied warranties, including, but not limited to, any 

warranties of merchantability, suitability or fitness for a particular purpose or use. This communication 

reflects our quantitative insights as of the date of this communication & will not necessarily be updated as 

views or information change. All opinions expressed herein are subject to change without notice. 
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