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Overview of the US Market 

 

Wall Street closed mixed on October 3, 2025, as a late-day selloff in technology shares offset gains in 

health care and utilities amid ongoing concerns over the US government shutdown and delayed economic 

data. The S&P 500 eked out a fractional gain of 0.01%, while the Nasdaq Composite fell 0.28% and the Dow 

Jones Industrial Average rose 0.51%. Health care stocks led advancers, with the sector up 1.13% on 

resilient earnings prospects, but big tech names like Palantir tumbled 7.5% after reports of flaws in its 

systems, pulling the information technology sector down 0.32%. 

 

Plug Power surged 34.63% amid renewed interest in alternative energy, while Lithium Americas jumped 

31.78% on commodity strength. Snap rose 3.89%, but Rocket Companies slid 3.10%. The market shrugged 

off stalled service-sector activity from ISM data, with swaps traders still pricing in a quarter-point Fed cut in 

October despite the data blackout from the shutdown. President Donald Trump's warnings on Hamas and 

plans to lay off government workers added to uncertainty, though Hamas's partial agreement to terms 

eased some geopolitical tensions. 

 

Bitcoin hit a new all-time high above $125,000, fueled by the "debasement trade" narrative around the 

shutdown and safe-haven flows, extending its year-to-date gain to over 30%. In corporate news, Rivian 

reworked vehicle designs over safety concerns, and Boeing delayed its 777X launch to 2027, potentially 

facing billions in charges. AI enthusiasm persisted with deals like Global Infrastructure Partners eyeing 

Aligned Data Centers at $40 billion, but warnings of a trillion-dollar bubble grew, with Bain & Co. 

forecasting a revenue shortfall for AI firms by 2030. 

 

Consumer confidence data earlier in the week showed a slight dip to 94.2 in September, below 

expectations, while ISM manufacturing PMI edged up to 49.1, signaling contraction but better than 

forecast. Investors are eyeing delayed nonfarm payrolls, now expected Friday amid the shutdown, with 

polls anticipating 50,000 job ads and a steady 4.3% unemployment rate. 

 

Overview of the Australian Market 

 

Australia's share market closed higher on October 3, 2025, nearing record highs as positive US cues and 

resilient economic data boosted sentiment despite softer building approvals. The S&P/ASX 200 rose 0.46% 

to 8,987.4, while the All Ordinaries gained 0.52% to 9,288.1. Information technology led with a 1.63% 

advance, mirroring Nasdaq rebounds, followed by health care up 1.04% and consumer discretionary up 

1.02%. 

 

Finder Energy surged 31.0% on performance rights vesting, Cettire rose 27.3% in its uptrend, and European 

Lithium jumped 22.2% after announcing a share buy-back. Clarity Pharmaceuticals climbed 19.3% on 

upcoming data presentations, but Race Oncology fell 12.6% after a sharp prior rally. The market benefited 

from a "Goldilocks" scenario of stronger private-sector growth justifying fewer rate cuts, with the index up 

2.3% for the week. 

 

Building approvals dropped 6% in August, worse than the 3% poll, while goods exports fell 7.8%, dragging 

the trade surplus to A$1.825 billion, below expectations. RBA held its cash rate at 3.6%, and S&P Global 

manufacturing PMI finalized at 51.4, indicating expansion. The Aussie dollar edged up to 0.6602 against the 

US dollar. 
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Overview of the US Bond Market 

 

Bond traders pared long positions in Treasuries over the past week, bracing for delayed labor data and Fed 

signals amid the government shutdown, which has heightened focus on potential extensions and their 

impact on fiscal stability. A rally in longer-dated bonds pushed the 10-year yield down three basis points to 

4.12%, with 30-year yields advancing to 4.71%, as oil climbed on Gaza tensions and gold hit $3,887 an 

ounce on inflation worries. 

 

Treasury Secretary Karoline Leavitt reiterated plans to pull funds from Democratic areas, adding to market 

volatility, while strategists at Morgan Stanley priced the shutdown lasting 10 to 29 days via options. 

Economic resilience, including stalled but non-recessionary service-sector growth at ISM's reading, has 

tempered aggressive rate-cut bets, with swap contracts now implying just under a half-point of easing by 

year-end. Fed officials like Austan Goolsbee urged caution on cuts, contrasting with calls for larger moves if 

housing costs spike. 

 

JPMorgan's client survey showed net longs at a two-month low, with asset managers trimming positions by 

$23.5 million per basis point across tenors, concentrated in 5-year and 30-year contracts. Leveraged funds 

reduced shorts in the classic bond by $5 million. Dealers expect steady coupon auction sizes for August-

October, aligning with April guidance, though a $1 billion increase in 10- and 5-year re-openings is 

anticipated. The Bloomberg Dollar Spot Index fell 0.1%, supporting Treasuries as the euro and pound 

strengthened. 

 

Overview of the Australian Bond Market 
 

Australian government bond yields were mixed as markets digested weaker trade data and building 

approvals, with the RBA's steady cash rate reinforcing stability amid global shutdown ripple effects. The 

10-year yield held steady at 4.33%, while the 2-year raised one basis point to 3.49% and the 15-year eased 

to 4.67%, reflecting cautious bets on policy amid US Fed uncertainty. 

 

Traders see limited tailwinds from rate cuts, justified by signs of growth like the composite PMI at 52.4, but 

the trade surplus miss and import growth of 3.2% highlighted external pressures. Consumer credit data 

due Tuesday is polled at 15 billion, potentially influencing sentiment, while FOMC minutes Wednesday 

could sway global yields. West Texas Intermediate crude rose to $60.67, supporting energy-linked bonds, 

as the ASX's weekly gain underscored diversification into risk assets. 
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About YieldReport - Your Income Advantage 

 

YieldReport is Australia's leading online investor platform on interest rate markets and yield investments. 

YieldReport provides research, data, advice, news review and insights on what's shaping the yield curve 

and fixed income markets. It also provides a great source of reference for pricing and performance data on 

yield focused investment opportunities including cash, term deposits, and government and semi-

government bonds, managed funds, ETFs, corporate bonds, floating rate notes and hybrids. YieldReport 

insights and analyses are designed to help anyone capital allocation or investment selection – whether it 

be their own or whether they sit on a finance committee, board etc. – to make informed decisions about 

where interest rates are going and to have access to the best rates and latest performance data available 

on yield-oriented investments. 

 

Explore more via the website - www.yieldreport.com.au. Find daily updates on social media platforms such 

as LinkedIn and Twitter. 

For inquiries, please contact contact@yieldreport.com.au or call 0408 266 713. 

 

YieldReport – Interest Rates &Yield Investment Data & Research 

Level 2, Suite 208 

33 Lexington Drive 

Bella Vista NSW 2153 

 

Disclaimer 
 

The material contained in this document is for general information purposes only. It is not intended as an 

offer or a solicitation for the purchase and/or sale of any security, derivative, index, or financial 

instrument, nor is it an advice or a recommendation to enter any transaction. No allowance has been 

made for transaction costs or management fees, which would reduce investment performance. Actual 

results may differ from reported performance. Past performance is no guarantee for future performance. 

 

This material is based on information that is reliable, but Foresight Analytics makes this information 

available on an “as is” basis without a duty to update, make warranties, express or implied, regarding the 
accuracy of the information contained herein. The information contained in this material should not be 

acted upon without obtaining advice from a licensed investment professional. Errors may exist in data 

acquired from third party vendors, & in coding related to statistical analyses. 

 

Foresight Analytics disclaims any & all expresses or implied warranties, including, but not limited to, any 

warranties of merchantability, suitability or fitness for a particular purpose or use. This communication 

reflects our quantitative insights as of the date of this communication & will not necessarily be updated as 

views or information change. All opinions expressed herein are subject to change without notice. 
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