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Overview of the US Market

Wall Street rebounded on October 8, 2025, as dip buyers fueled gains amid speculation the bull market has
legs after a brief pullback, with the S&P 500 climbing 0.58% to 6,753.72 and notching a fresh all-time high.
The Nasdag Composite rose 1.12% to 23,043.38, driven by Al enthusiasm, while the Dow Jones Industrial
Average was little changed at 46,601.78. Nvidia led megacap advances as CEO Jensen Huang highlighted
strong Blackwell chip demand, and AMD surged 11.37% extending gains from an OpenAl deal. Cisco
escalated Al data center competition with new chips, while Opendoor Technologies tumbled 8.61% on
heavy volume.

Sector gains were led by information technology up 1.52% and industrials at 0.85%, with materials adding
0.52%, contrasting declines in consumer staples down 0.52% and financials off 0.52%. The rebound
followed a mild retreat that snapped a seven-day streak, amid thin economic data during the government
shutdown. Recent releases showed September non-farm payrolls at a weak 22,000 versus expectations of
50,000, unemployment steady at 4.3%, and average earnings up 3.7% year-over-year as forecast,
underscoring labor market cooling that may prompt Fed easing. August factory orders fell 1.3% month-
over-month against a 1.4% rise poll, and international trade deficit widened to -$78.3 billion from -$61
billion expected, highlighting external pressures.

Fed minutes from September revealed officials open to further rate cuts this year but cautious on inflation,
with tariffs a key discussion point and several noting Al's potential to soften labor demand. UBS's Mark
Haefele sees the bull intact with tech P/E ratios below dot-com peaks, while Piper Sandler's Craig Johnson
urges vigilance on momentum divergences amid shutdown uncertainties. LPL's Jeff Roach flags futures
implying two more cuts this year but a January pause if inflation eases in 2026. Evercore's Krishna Guha
notes no Fed alarm on stock prices, with Al debates entering policy talks.

Corporate highlights included Elon Musk's xAl raising $20 billion with Nvidia backing, Alphabet pushing
back on DOJ bundling curbs for Gemini Al, and Paramount Skydance eyeing Warner Bros. Discovery.
Ryanair received Boeing aircraft amid production ramps, Cenovus hiked its MEG Energy bid, and Shell
prepared Venezuelan gas work under potential Trump license. Airbus delivered 73 planes in September,
BMW cut guidance on China weakness, and SoftBank acquired ABB's robots unit for $5.4 billion. Gold
topped $4,000 an ounce, with Citadel's Ken Griffin viewing it as a dollar de-risking signal, though
correlations suggest separate paths amid central bank buying and momentum trades.

Looking ahead, Thursday brings initial jobless claims expected at 230,000 for the week ended September
29, while Friday's preliminary October University of Michigan sentiment at 54.2 could gauge consumer
resilience amid ACA subsidy debates.
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Overview of the Australian Market

Australia's share market extended losses for a third session on October 8, 2025, amid uncertainty and
fading rate cut hopes, with the S&P/ASX 200 dipping 0.10% to 8,947.6 and the All Ordinaries down 0.10%
to 9,244.8. Health care rose 0.55% and materials gained 0.55%, buoyed by miners, while consumer
discretionary slumped 1.53%, information technology fell 1.23%, and communication services lost 1.07%.
James Hardie surged 9.9% on preliminary Q2 results, Mesoblast climbed 9.4% after revenue beat, and
Droneshield advanced 7.8% on Al software release. Liontown Resources added 5.7% amid lithium strength.

The pullback follows a rally above 9,000, with small caps up 0.10% continuing outperformance. September
Melbourne Institute inflation expectations wait Thursday, alongside US 10-year auction and Fed Chair
Powell's speech. Recent local data showed October Westpac sentiment down 3.5% and September job ads
off 3.3%, reinforcing RBA caution. Gold miners eased 0.33% despite spot topping $4,000, as ETFs saw S64
billion inflows this year.

Standouts included Cyprium Metals up 17.5% and Arafura Rare Earths gaining 16.3% on critical minerals
strength, while Dateline Resources dropped 25.2% post-rally. Pro Medicus rose on a $10 million German
deal, but energy tracked lower with oil. New Zealand's central bank surprised with a 50 basis point cut to
2.5%, lifting the kiwi against the Aussie.

Overview of the US Bond Market

Treasury yields were mixed on October 8, 2025, with the 10-year little changed at 4.13% after a $39 billion
sale saw slightly soft demand, as investors weighed Fed minutes signaling further easing but inflation
caution against shutdown fiscal risks. The 2-year yield rose two basis points to 3.58%, while the 30-year
held at 4.72%. Shorter bills edged higher, with the 3-month at 3.84%, reflecting bets on data-dependent
policy amid tariff talks noted in minutes as a potential price driver.

President Trump's selective back pay threats for furloughed workers, amid OMB memos challenging 2019
law guarantees, heighten shutdown stakes that could disrupt issuance and boost borrowing costs.
Economic data like weak September payrolls at 22,000 and August trade gap at -$78.3 billion underscore
slowdown risks, potentially supporting lower rates, though Al's labor impacts flagged by Fed add nuance.
Initial claims fell to 218,000 for the week ended September 27 versus 223,000 expected, easing some labor
fears.

Wells Fargo's Luis Alvarado sees no preset Fed path, expecting two more quarter-point cuts this year and
two in 2026, while LPL's Roach highlights tariff focus in minutes. Nationwide's Mark Hackett notes market
calm despite risks, with no 1% S&P moves since August. JPMorgan's Treasury survey showed shrinking net
longs ahead of the meeting, per CFTC data asset managers’ trimmed positions across tenors by $23.5
million per basis point, concentrated in 5-year and bonds, as leveraged funds pared shorts.

Dealers expect steady coupon sizes for November-January, though shutdown delays may alter plans, with
Friday's sentiment data potentially influencing if it signals consumer strain from expiring ACA subsidies.
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Overview of the Australian Bond Market

Australian government bond yields fell on October 8, 2025, as global haven flows amid US shutdown
politics and soft data supported prices, with the 10-year down six basis points to 4.32%, the 2-year off
three to 3.48%, and the 15-year declining seven to 4.65%. The 5-year eased five basis points to 3.73%,
flattening the curve slightly as markets price steady RBA policy.

Trump's threats of mass firings and blue-state funding cuts, plus tariff extensions with China, could spill
into commodity volatility affecting Aussie exports, though Fed minutes' Al labor notes add growth
uncertainty. Domestically, weakening sentiment and ads data dim cut prospects ahead of Friday's tentative
US payrolls, now reported at 22,000 for September versus 50,000 poll, potentially swaying sentiment.

Pepperstone's Chris Weston sees salvation in US earnings for higher pushes, while UBS maintains bull
views on earnings and Al tailwinds despite valuations. Positioning trims suggest caution, with Goldman
urging diversification amid narrow rallies.

Futures data indicates reduced longs, aligning with prudent stances on high US valuations impacting Aussie
flows. Dealers anticipate unchanged issuance, but global events like Powell's speech could reprice if
signaling dovish shifts.
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About YieldReport - Your Income Advantage

YieldReport is Australia's leading online investor platform on interest rate markets and yield investments.
YieldReport provides research, data, advice, news review and insights on what's shaping the yield curve
and fixed income markets. It also provides a great source of reference for pricing and performance data on
yield focused investment opportunities including cash, term deposits, and government and semi-
government bonds, managed funds, ETFs, corporate bonds, floating rate notes and hybrids. YieldReport
insights and analyses are designed to help anyone capital allocation or investment selection — whether it
be their own or whether they sit on a finance committee, board etc. — to make informed decisions about
where interest rates are going and to have access to the best rates and latest performance data available
on yield-oriented investments.

Explore more via the website - www.yieldreport.com.au. Find daily updates on social media platforms such
as LinkedIn and Twitter.
For inquiries, please contact contact@yieldreport.com.au or call 0408 266 713.

YieldReport — Interest Rates &Yield Investment Data & Research
Level 2, Suite 208

33 Lexington Drive

Bella Vista NSW 2153

Disclaimer

The material contained in this document is for general information purposes only. It is not intended as an
offer or a solicitation for the purchase and/or sale of any security, derivative, index, or financial
instrument, nor is it an advice or a recommendation to enter any transaction. No allowance has been
made for transaction costs or management fees, which would reduce investment performance. Actual
results may differ from reported performance. Past performance is no guarantee for future performance.

This material is based on information that is reliable, but Foresight Analytics makes this information
available on an “as is” basis without a duty to update, make warranties, express or implied, regarding the
accuracy of the information contained herein. The information contained in this material should not be
acted upon without obtaining advice from a licensed investment professional. Errors may exist in data
acquired from third party vendors, & in coding related to statistical analyses.

Foresight Analytics disclaims any & all expresses or implied warranties, including, but not limited to, any
warranties of merchantability, suitability or fitness for a particular purpose or use. This communication
reflects our quantitative insights as of the date of this communication & will not necessarily be updated as
views or information change. All opinions expressed herein are subject to change without notice.
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