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Overview of the US Market 

 

Wall Street ended modestly higher on December 2, 2025, with major indexes posting gains amid a rebound 

in crypto-currencies and cautious optimism ahead of key economic data releases. The S&P 500 climbed 

0.25% to close at 6,829.37, marking its sixth advance in seven sessions, though breadth remained narrow 

as most components declined. The Nasdaq Composite rose 0.59% to 23,413.67, buoyed by technology 

stocks, while the Dow Jones Industrial Average added 0.39% to 47,474.46. Gains were led by mega caps 

like Apple and NVIDIA, with the latter seeing heavy volume of 182 million shares traded, up 0.86% to 

$181.46. Intel surged 8.65% on positive developments, but Tesla slipped amid valuation concerns from 

investor Michael Burry. Boeing jumped 10% after forecasting a return to positive cash flow in 2026, while 

Warner Brothers Discovery and Philip Morris also featured among notable movers. 

 

Sector performance was mixed, with Information Technology up 0.84% and Industrials gaining 0.87%, 

reflecting ongoing enthusiasm for AI and manufacturing resilience. Energy fell 1.28% on volatile oil prices 

tied to Russia-Ukraine talks, and Health Care dropped 0.58%. Active stocks highlighted speculative fervor, 

including Polyrizon Ltd. soaring 131.96% on high volume and Bitfarms Ltd. down 5.49%. Bitcoin's rebound 

above $92,000 after a sharp selloff provided a lift to risk assets, erasing some of the $1 billion in leveraged 

bets wiped out earlier. 

 

Investors are navigating a fragile year-end environment, balancing tight equity ranges with Fed policy 

uncertainty. President Donald Trump announced plans to name a new Fed chair in early 2026, with Kevin 

Hassett emerging as a frontrunner, potentially signalling a dovish shift. This fuelled bets for more rate cuts, 

with money markets pricing nearly four quarter-point reductions over the next year, including one at the 

December 10 meeting. Fed officials show widening disagreement on terminal rates, the most since 2012, 

amid debates over a "hawkish cut" next week possibly drawing dissents. 

 

Strategists remain constructive for December, expecting back-and-forth patterns before new highs, per 

Fundstrat's Mark Newton. Morgan Stanley's CIO sees the S&P 500 reaching 7,800 in 2026 on earnings 

growth, while 22V Research highlights AI capex and consumer spending as supports. However, concerns 

linger over crypto volatility and Strategy Inc.'s plunge, with its leveraged ETFs down over 80% this year, 

underscoring leverage risks. Upcoming data like November ISM Manufacturing PMI (poll: 49) and jobless 

claims could sway sentiment, as traders reassess global rally momentum. 

 

Overview of the Australian Market 

 

The S&P/ASX 200 closed up 0.17% at 8,579.7 on December 2, 2025, grinding out a modest gain in a 

lackluster session amid mixed global cues and rising bond yields. The All Ordinaries rose 0.13% to 8,877.5, 

with advancers edging decliners 144 to 129. Energy led gains at 1.08%, buoyed by coal sector strength, 

while Materials added 0.74% on commodity resilience. Coronado Global Resources climbed 7.1% and 

Stanmore Resources 3.9% amid broader coal firmness. Consumer Staples rose 0.46% and Real Estate 

0.43%, but Information Technology plunged 1.55%, dragging the All Tech index down 1.12%. Health Care 

was flat, Financials unchanged, and Utilities fell 0.41%. 

 

High P/E stocks faced pressure from elevated risk-free rates, which have risen since July on doubts over 

RBA easing, spiking post-September CPI. This hurts growth-oriented sectors like tech, where future 

earnings are discounted more heavily, and favors commodities with near-term margins.  
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African Gold surged 66.7%, Mayfield Group 10.3% on SPP results, and Turaco Gold 7.4% on drilling 

updates. Kingsgate Consolidated gained 4.8% and Select Harvests 4.4%, aligning with uptrends. On the 

downside, Pantoro Gold dropped 11.9% on share sales, Resolution Minerals 11.8% despite gold intercepts, 

and Minerals 260 10.8% post-resource double. 

 

October building approvals fell 6.4% MM, worse than -4.3% forecasts, signaling construction weakness, 

while Q3 current account deficit hit A$16.6B and net exports contributed 0.1%. Q3 GDP due tomorrow 

(poll: +0.7% QQ, +2.2% YY) is critical, with RBA Governor Bullock testifying today. Consumer confidence is 

rising, but inflation at 3.3% in October exceeds the 2-3% target, suspending easing; economists now eye 

hikes late 2026. 

 

Futures point to cautious Asian opens, with Nikkei up 0.6%, Hang Seng down 0.5%, and ASX 200 up 0.2%. 

AUD/USD rose 0.13% to 0.6552 on firm yields and Fed cut bets. Strategists see resource stocks benefiting 

from inflation-hedge rotations, while bond proxies like banks lag. 

 

Overview of the US Bond Market 

 

Treasury yields edged higher on December 2, 2025, as bonds stabilized after recent volatility, with the 10-

year note little changed at 4.09% amid mixed signals on Fed policy and economic resilience. The 2-year 

yield dipped to 3.51%, reflecting bets on near-term easing, while the 30-year climbed to 4.75%, steepening 

the curve slightly. This came as traders digested Trump's comments on a potential Fed chair 

announcement in early 2026, with Hassett's dovish leanings boosting SOFR futures activity and wagers for 

accelerated cuts post-Powell's May term end. Delayed November labour data on December 16 could 

amplify dovish positions if it confirms softening, per Goldman Sachs, favoring curve steepeners like 

Dec26/Dec27 spreads. 

 

Economic indicators showed US manufacturing PMI weaker than expected at 48.7 in November, pressuring 

the Fed for action, while consumer confidence rose modestly. Import prices and industrial production data 

due today (September polls: 0% YY and 0% MM) may provide further clues on inflation and output. The 

dollar spot index was flat, but regained ground versus the yen to 155.85, recovering from Monday's low 

after strong Japanese bond demand. Euro zone inflation ticked to 2.2%, supporting a steady ECB stance, 

while sterling held firm. 

 

Bond vigilantes like Brandywine's Jack McIntyre warn of bear steepening if Hassett is confirmed, as cutting 

rates amid above-target inflation could push long-end yields up. JPMorgan sees limited Treasury 

outperformance in 2026, with markets overpricing cuts against a bending-but-not-breaking economy. 

Client surveys indicate shrinking net longs, the smallest in two months, as positions adjust pre-Fed 

meeting. Asset managers pared longs across tenors by $23.5 million per basis point, while leveraged funds 

reduced shorts in the classic Bond. 

 

In commodities, oil fell choppily on Russia-Ukraine truce talks involving US envoys, silver retreated from 

highs, and gold slipped. Crypto's rebound, with Bitcoin up 0.2% to $91,784, offered some risk-on support, 

but Strategy Inc.'s $1.4 billion reserve announcement failed to fully soothe Bitcoin-sale fears. Overall, 

Treasuries are set for their best year since 2020 on Fed bets, but uncertainty around tariffs and data delays 

keeps yields volatile. 
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Overview of the Australian Bond Market 
 

Australian government bond yields climbed on December 2, 2025, with the 10-year up 10 basis points to 

4.61%, reflecting sticky inflation and diminished RBA cut expectations. The 2-year rose 5 bps to 3.85%, 5-

year 6 bps to 4.12%, and 15-year 9 bps to 4.89%. This follows October CPI at 3.3%, above target, alongside 

retreating unemployment and elevated wages, prompting lenders like ANZ to abandon cut forecasts. RBA's 

data-dependent stance under Bullock suggests policy pause, with the next move potentially a hike, Deputy 

Hauser notes policy as marginally restrictive amid neutral rate uncertainties. 

 

Building approvals dropped sharply, but consumer confidence soars and home prices rise, running the 

economy near speed limit. Q3 GDP tomorrow could reinforce vigilance if strong. Bullock's "half full" 

approach means granular focus, avoiding guidance amid cost-of-living scrutiny. Gentle density reforms 

could add 1M homes, easing shortages per CEDA, modelled on Auckland's success. 

 

Globally, US yield stability and dollar wavers influence, with AUD/USD up to 0.6552 nearing November 

highs. Balanced risks cap ranges, but firm yields and Fed bets support. Techs lean bullish, with 55-DMA 

underpinning. Upcoming S&P Global PMIs (manufacturing final: 51.6, services: 52.7) and goods trade 

(October exports poll: 7.9%) may sway. Yields' rise favours commodities over high P/E stocks, as inflation 

hedges rotate in. 
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About YieldReport - Your Income Advantage 

 

YieldReport is Australia's leading online investor platform on interest rate markets and yield investments. 

YieldReport provides research, data, advice, news review and insights on what's shaping the yield curve 

and fixed income markets. It also provides a great source of reference for pricing and performance data on 

yield focused investment opportunities including cash, term deposits, and government and semi-

government bonds, managed funds, ETFs, corporate bonds, floating rate notes and hybrids. YieldReport 

insights and analyses are designed to help anyone capital allocation or investment selection – whether it 

be their own or whether they sit on a finance committee, board etc. – to make informed decisions about 

where interest rates are going and to have access to the best rates and latest performance data available 

on yield-oriented investments. 

 

Explore more via the website - www.yieldreport.com.au. Find daily updates on social media platforms such 

as LinkedIn and Twitter. 

For inquiries, please contact contact@yieldreport.com.au or call 0408 266 713. 

 

YieldReport – Interest Rates & Yield Investment Data & Research 

Level 2, Suite 208 

33 Lexington Drive 

Bella Vista NSW 2153 

 

Disclaimer 
 

The material contained in this document is for general information purposes only. It is not intended as an 

offer or a solicitation for the purchase and/or sale of any security, derivative, index, or financial 

instrument, nor is it an advice or a recommendation to enter any transaction. No allowance has been 

made for transaction costs or management fees, which would reduce investment performance. Actual 

results may differ from reported performance. Past performance is no guarantee for future performance. 

 

This material is based on information that is reliable, but Foresight Analytics makes this information 

available on an “as is” basis without a duty to update, make warranties, express or implied, regarding the 

accuracy of the information contained herein. The information contained in this material should not be 

acted upon without obtaining advice from a licensed investment professional. Errors may exist in data 

acquired from third party vendors, & in coding related to statistical analyses. 

 

Foresight Analytics disclaims any & all expresses or implied warranties, including, but not limited to, any 

warranties of merchantability, suitability or fitness for a particular purpose or use. This communication 

reflects our quantitative insights as of the date of this communication & will not necessarily be updated as 

views or information change. All opinions expressed herein are subject to change without notice. 
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